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How to tackle the fake shop epidemic

Fake shops run rife online, as sophisticated criminal networks cost brands billions. Today's rogue website
operators leverage evolving technologies like generative Al, so businesses must fight back to regain

control of their valuable ecommerce streams.

For brand owners across luxury goods, electronics, automotive, toys, cosmetics, and consumer packaged goods,
fake online stores represents an existential threat that requires a comprehensive response. That's where Online
Brand Protection solutions come in, helping organizations detect, analyze, and eliminate fake shops before they

trick more consumers and pollute the ecommerce landscape even further.

Understanding the Threats, and Fighting Back

Here, we'll chart the scale of the fake shops epidemic, from
cybersquatted domains to fake social media ads and Content
Distribution Networks (CDNs) pumping out thousands of
fraudulent websites every day. We'll also explore the ways that
Online Brand Protection identifies and mitigates rogue

websites at scale.

The Scope of the Fake Shop Crisis

é €3.2 billion estimated annual losses to EU
businesses from fake shops

(N 1in 4 consumers report having been
| O

deceived by a rogue website

@ 300% increase in Al-generated fake
shops since ChatGPT's public release
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New Trends in Fake Shop Fraud
The Al Revolution

The Modern Fake Shop Playbook

Once upon a time, you could spot a fake shop a mile off. Obviously suspicious URLs, typos and shoddy design
elements littered these amateurish digital fraud attempts. Al put an end to those days, and now, LLMs deliver fake

stores and webshops with impeccable fluency and flawless Ul/UX, en masse.

Key Tactics

e Al-Powered Replication: Generative Al clones entire websites in minutes using scraped content
« Domain Weaponization: Scammers repurpose expired domains with established trust metrics

e Supply Chain Mimicry: Fake logistics tracking numbers create illusions of legitimacy

Case Study: The "Luxury Collective" Scam Network

We uncovered an international ring of 1,200+ fake luxury
stores online. Their Content Distribution Network (CDN)

helped them rapidly multiply. They also used:

e Al-generated product descriptions indistinguishable
from authentic content

e Stolen payment gateways processing €50M+ before
they were taken down

e Geofenced storefronts showing localized pricing and

languages
e Superfake counterfeit inventory stored in

legitimate-looking warehouses
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How to Fight Back

Brand protection tactics fight fire with fire when it comes to Al-powered fake shops. Advanced detection, tracking,

clusterization, and mitigation solutions dismantle counterfeit stores across the web. These solutions cover a wide
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range of online channels, including:

&\

- The online stores themselves: Searching for domains, web

copy, imagery, logos, facial recognition channels, etc.

- Secondary material promoting fake shops: Fraudulent

social media accounts, channels, and posts, along with

PPC ads promoting stores across Google and Meta

Leading tools like EBRAND’s ARGOS platform even use OCR
Al searches, so unlisted and evasive fake shops and
counterfeit listings appear with intuitive and versatile

searches for mitigations and takedown proceedings.

Enforcement and Takedowns

Brands mitigate rogue websites by working directly with registrars, payment providers, and partners. Manual

tactics include:

* Cease & Desist Letters - Organizations legally demand counterfeiters stop selling fake products, with the
threat of further action if ignored.

« UDRP (Domain Disputes) - Lawyers and technical experts reclaim fraudulent domains that impersonate your
brand through a streamlined arbitration process.

e One-Click Takedowns - An Online Brand Protection (OBP) solution automates enforcement, submitting

takedown requests instantly across marketplaces, social media, and web hosts, backed by legal experts for

maximum efficiency.

Successful counterfeit takedowns require expert knowledge, technology, and legal action. Specialized teams apply
industry-specific strategies to target fake shops selling luxury goods, electronics, and other high-revenue products.
On a granular level, local market expertise helps brand protection experts navigate regional scam tactics and legal
requirements. Automated platform integrations enable rapid takedowns through cease and desist letters, UDRP

domain disputes, and well-networked technical enforcement tools.

Advanced brand protection solutions combine Al detection, legal support, and automated removals to eliminate

fakes faster than manual processes.
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Deploying a Brand Protection Platform like ARGOS to Tackle Fake Shops

When it comes to tackling fake shops, the ARGOS platform combines deep learning algorithms, real-time data

scraping, and automated enforcement protocols to detect and eliminate counterfeit stores at scale.

Key Technical Capabilities for Fake Shop Mitigation:

* Al-Powered Pattern Recognition: ARGOS dentifies fake shops through image recognition (logo misuse),
pricing anomalies, and seller behavior analysis across 200+ data channels, from social media to domains.

 Automated Takedown Workflows: One-click submissions to platform legal teams (Amazon Brand Registry,
eBay VeRO, Alibaba IPP) with integrated case tracking and escalation paths.

 Dark Web & Emerging Platform Monitoring: Scans Telegram channels, NFT marketplaces, and decentralized

web stores for early-stage counterfeit operations.

EBRAND ARGOS turns brand protection into a scalable operation, detecting fakes faster and enforcing takedowns

at scam-busting speed.

ARGOS cross-references seller data (WHOIS, hosting providers) to expose repeat offenders, while
its APl integrations enable rapid deplatforming of fraudulent stores. Custom rulesets allow
brands to prioritize high-risk regions or specific product lines.

While fake shops operate online, their supply chains leave physical evidence that requires real-world
enforcement. ARGOS bridges this gap by deploying test purchases to gather court-admissible proof of
counterfeit sales. Our Intelligence & Investigations team tracks goods from warehouses to retail points,
combining covert test buys with digital forensics to dismantle criminal networks. Each verified purchase
creates a documented chain of custody, linking online storefronts to physical distribution hubs for
comprehensive legal action.

Counterfeit operations exploit every digital vulnerability, from fake storefronts to spoofed domains. That's why we
combat them with equally comprehensive solutions. Beyond our advanced fake shop detection, we specialize
in Digital Risk Protection to secure your entire online ecosystem and Corporate Domain Management to

prevent cyber threats and online impersonation at the root.

Turn these insights into actions with a free brand audit today:

Eo GET A FREE FAKE SHOP AUDIT HERE
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https://ebrand.com/?utm_source=Whitepaper&utm_medium=Industry+Case+Study&utm_campaign=Wine+and+Spirits+Whitepaper
https://ebrand.com/free-brand-audit/?utm_source=Whitepaper&utm_medium=Industry+Case+Study&utm_campaign=Wine+and+Spirits+Whitepaper

